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r '  There is present ly no viable corr idor to capture t rade and transportat ion
act iv i ty f rom much of  western Mexico.  Current ly,  about $6 bi l l ion in
annual  act iv i ty wi i l  f low through New Mexico and Ar izona in the absence
of a s igni f icant West Texas transportat ion l inkage.

r '  Texas captures almost 50% of the product ion associated with US trade
with the eastern segments of  Mexico.  Much cf  the manufactur ing,
seryice,  and other act iv i ty associated with internat ional  t rade is captured
along the in i t ia l  t ransponat ion corr idor.

r '  A l inkage to a v iable Paci f ic  port  wi l l  substant ia l ly  enhance the
compet i t iveness of  Texas in t rade with East Asia and the Paci f ic  Rim.

r '  Prel iminary analysis by The Perryman Group indicates that the fu l l
potent ia l  of  US trade with western Mexico wi l l  not  be achieved in the
absence of  a v iable western l inkage to the Paci f ic  port  areas. Long-term
economic growth througho'ut  West Texas wi l l  be severely hampered i f  a
major north-south highway corr idor is not developed.

r '  Prel iminary analysis by The Perryman Group indicates that the product
concentrat ion and capabi l i t ies between West Texas and western Mexico
offer many opportuni t ies for  synergy in overal l  product ion.

r '  The proposed "La Entrada Al  Paci f ico" route connect ing western Mexico
with major t ransportat ion arter ies ( including Interstate Highway 35)
represents an excel lent  opportuni ty to assure Texas a major share of  the
aggregate business act iv i ty emanat ing f rom the ant ic ipated rapid
expansion of  commerce in western Mexico and emerging Asian countr ies.

r '  Prel iminary l inkage analysis by The Perryman Group also indicates that
there is substant ia l  potent ia l  for  induced domest ic t raf f ic  associated with
the proposed extension of  a f reeway corr idor f rom Interstate Highway 27
in Lubbock to Interstate Highway 10. The relat ive supply and demand
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factors in each market reveal notabie intrastate trade that can be fostered
by an improved transportat ion system.

The proposed odessa-Midland corr idor of fers far  greater economic
strengths f rom which to generate new act iv i ty than ei ther of  the other
potent ia l  routes (San Angelo and Abi lene).  The Odessa-Midland Corr idor
is larger in terms of  populat ion,  emproyment,  output,  income, and other
measures of  aggregate economic act iv i ty.  (See at tached i l lustrat ion.)

Employment along the Odessa-Midland Corr idor exceeds that of  the other
two routes by a2.8% (Abi lene Corr idor)  and71.4% (San Angelo Corr idor) .
output (gross area product)  is  larger along the odessa-Midland route by
102-4% (Abi lene corr idor)  and 1 43.0"/"  (san Angelo corr idor) .

Prel iminary l inkage analysis reveals far  greater intrastate t rade potent ia l
a long the  Odessa-Mid land Cor r idor  than e i ther  o f  the  o ther  two proposed

The expor t  base o f  the  Odessa-Mid land Cor r idor  ($3 .406 b i l l i on  in  ou tpu t )
is almost twice as large as that of  the other corr idors combined. Export
related employment in the Odessa-Midland Corr idor exceeds that of  the
Ab i lene cor r idor  by  1  1  8 .2% and tha t  o f  the  San Ange lo  cor r idor  by
28.2%. (See at tached i l lustrat ion.)

The Net Export  Capabi l i ty  a long the odessa-Midland corndor is more
than twice as large as the combined total  of  the other two corr idors.  (See
attached i l lustrat io n.  )

The Net Direct  Export  Employment along the odessa-Midland Corr idor
(18 ,085 jobs)  i s  approx imate ly  th ree  t imes as  la rge  as  tha t  o f  the  Ab i lene
Cor r idor  (5 ,449)  o r  the  San Angeto  Cor r idor  (6 ,051) .

A 1993 analysis of  rhe Perryman Group reveals greater opportuni t ies to
capi ta l ize on the speci f ic  provis ions of  the North American Free Trade
Agreement (NAFTA) for  odessa-Midland than for ei ther san Angelo or
Ab i lene.

A 1995 study by The Perryman Group on the role of  rexas in the global
economy reveals that  the current economic impact of  internat ional  t rade
in the Odessa-Midland Metropol i tan Stat ist ical  Area (MSA) exceeds that
of  both the Lubbock and Amari l lo MSAs and is greater than the combined
total  for  the Abi lene and San Angelo MSAs. (See at tached table.)

The importance of  internat ional  act iv i ty in the Texas economy is rapidly
expand ing .  A  1995 s tudy  by  The Per ryman Group f inds  tha t  (1 )  the
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re lat ive contr ibut ion of  the global  economy to Texas has more than
doubled since 1gB7 and (2) two-thirds of  the net new jobs created in
Texas in the past s ix years has been direct ly or indirect ly t ied to
expanding world t rade. ln other words,  the future patterns in business
growth wi l l  be very di f ferent f rom those of  the oast.

Whi le Texas has shown an excel lent  capaci ty for  captur ing t ranspoftat ion,
distr ibut ion,  and manufactur ing associated witn the recent expansion of
t rade in eastern Mexico,  the performance with regard to the paci f ic  Rim
has been disappoint ing.  Despi te the fact  that  Texas companies produce
large quant i t ies of  the goods and services demand in Japan, Texas
suppl ies only 4.1"/ .  of  US expor ls to Japan. s imi lar  stat ist ics are
observed in the other major paci f ic  countr ies.

The l i ke ly  upgrad ing  and enhancement  o f  In te rs ta te  H ighway 35  and
proposed improvements  to  the  US Highway 59  cor r idor  w i l l  he lp  to
ensure that Texas maintains i ts compet i t ive advantage relat ive to the
major popuiat ion and product ion centers in eastern Mexico.  whi le the
more eastern routes (ei ther San Angelo or Abi lene) may add to the state 's
compet i t iveness in eastern Mexico to a certain extent and are worthy of
considerat ion on that basis,  La Entrada Al  paci f ico opens ent i re ly new
corr idors and provides enhanced compet i t iveness in both western Mexico
and al l  of  Asia.

Given a rapidly evolv ing economy, i t  would be total ly inappropr iate to
consider the proposed corr idor solely rn terms of  previous traf f ic  f lows.
The extension of  a f reeway corr idor f rom Interstate High way 27 in
Lubbock to Interstate Highway l  o must be analyzed not by what has
been, but rather by what can be. Like many imporlant infrastructure
investments throughout recorded history,  i t  must be ref lect ive of  the
potent ia l  for  the future rather than indicat ive of  the patterns of  the past.
Viewed in th is v is ionary,  yet  extremely pragmatic context ,  the l inkage of
western Mexico wi th west Texas through the odessa-Midland arej  to
lnterstate Highway 35 becomes an essent ia l  stop in opening paci f ic  t rade
to Texas in a unique and highly ef fect ive manner.  The impl icat ions reach
far beyond Mexico and, in fact ,  extend to the rapidly emerging markets of
East Asia and the Paci f ic  Fim. La Entrada Al  paci f ico is a project  for
tomor row- -and one tha t  w i l l  fundamenta l l y  de f ine  the  economic
oppodun i t ies  ava i lab le  to  Texas  in  the  21s t  Centurv .
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The Flelative Economic Activity Along the Three Potential Corridors for the proposed
Freeway Linkage from Lubbock to Interstate Highway 10
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The Relative Direct Export'Based Economic Activity Along the Three potential Corridors
for the Proposed Freeway Linkage from Lubbock to Interstate Highway 10
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The Net Exporting Capability Along the Three Potential Corridors for the proposed
Freeway Linkage from Lubbock to Interstate Highway 10
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P re side nt, P e rryman C o nsultants, I nc.

T h e U niv e rs ity P rofe s s o r a n d E c o no mist- in- R e side nc e, B ay lo r tJ niv e rs ity
Ph.D. in Economics, Rice Universiry

B.S. in Nlathematics, Bayior Universitv

Dr. Perrvman is Founder and hesident of Perryman Consultants, Inc., a large
economic research and consuiting organization with offices in Waco, Dallas, Houston,
Austin, and Washineton, D.C. He is widely regarded as one of the world's mosr influential
and innovative economists. His complex modeling systerns form a basis for corporate and
governmental planning around the globe. His thousands of academic and rrade anicles
and presentations spm a wide variety of topics, gaining him internarional respect and
acciaim. He has dso authored several books, including Survive & Conquer, an account of
the Texas economv during the rurbulent 1980s, and The Meesurement of Monetar.v
Policy, a treatise on Federal Reserve acrivity. A popuiar speaker, he addresses hundreds
of audie nce s tfuoughout the world every year.

/;nong Dr. Peni'r'ira.n's niiineicus awards are (1) lhe )iarion's OutstanCine Young
Economist and Social Scientist (Nacional Science Foundation), (2) the Outstanding Young
Person in the World in the Field of Business and Economic lnnovadon, (3) membenhips
in the World Hal.l of Fame and the Hall of Fme of Distinguished Americrns. (:1) one of
the Ten Outstanding Young Persons in the Worid. and (5) the Outstandine Texas Leader
o f  1990 .

He has been presenred cirarions tor his etforts from both the Con_sress of the
United States and the Tcxas Lecislature. He has recendy been honored by (1) the
Democracv Foundation tor his role in promoting capiralism in mainland Chini- (2) the
Asia and World Institurc tbr his etforts to encourf,ge intern"rnona.l academic exchange, and
i3) the lnternational Institute tor Adviurced Studies in Cermany for LLis conn-ibutions to
the f ield of economic modeiing.

Dr. Perr-vman authors thc Texas Economic Forecrsr. a subscripuon service
providine detai led proicctions of stete business activitv, and The Pen-;man Repon, a
newsletter offe r ing f ore crscs. insigha. and commentar,v on state, nlt lonal, and
LntemldonC e conomic activity. 'He is the edirorial advisor to The Pe rr-vman Te rrs Lette r,
l  monthiy s.u"nopsis of economic. social. and polir ical events that impact Texas. Dr.
Pern'rnan also writes a weekly syndicated column entided The Economist, which focuses
on kcy in tcrn; . r t ion l l  cconomic issues.

Cited by major media and publicarions as "a world-ciass scholu" and "the most
quoted mm in Texas." Rav Perryman is an rcrive panicipant in the stlte, national, and
world economic .scenes. He hls been a member of dozens of t-ederal. state and
internatjond task forccs, serv'ed as ed.itor o[ both acadcmic and u'ade joumals, and led
conierences with.in the f ields of economics. strr ist ics, torecrstin-9, modeling, and
simulation. He is also l  member oi several corporate boards and serves as President of the
Texls ivlan uflcturi ng Technologl '  Center.

Throu-lh both his professional and academic work. he has pioneered the concept of
using timely and reiiable economic intbnnacion tor a variety of suate-eic purposes. His
studies have played a role in the crearion and retention of hundreds of thousurds of jobs.
Dr. Perryman was recently honored by the Texas Legislarure for his "tireless effons in
hc lo ine to  bui ld  a bet ter  Texas."
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